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AN ACT to amend Tennessee Code 
Annotated, Title 67, Chapter 4, Part 
17 and Chapter 478 of the Public Acts 
of 2019, relative to the privilege tax 
on certain professions. 

 
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE: 

SECTION 1.  Tennessee Code Annotated, Section 67-4-1703, is amended by adding 

the following language as a new subsection: 

(g)  

(1)  Individuals licensed as attorneys by the supreme court of Tennessee may earn 

an annual credit in the amount of four hundred dollars ($400) against the privilege tax 

established by this part by providing at least eight (8) hours of qualifying legal services 

during the twelve (12) months prior to the date on which the privilege tax is due and 

payable.   

(2)  For purposes of this subdivision, “qualifying legal services” shall mean delivery 

of legal services without fee or at a substantially reduced fee to: 

(A)  An indigent or other individual of limited means residing in this state; 

or 

(B)  A charitable, religious, civic, community, governmental, and 

educational organizations in matters that are designed primarily to address the 

needs of persons of limited means or are undertaken in furtherance of their 

organizational purposes, when payment of standard legal fees would create a 

financial hardship for such organization; provided, that such organization is 

incorporated in or maintains its principal executive office this state. 

(3)  The hours required by subdivision (c)(1) must be completed in conjunction 

with: 

(A)  An entity in this state affiliated with the Legal Services Corporation; 



 

 

(B)  Appointment as counsel pursuant to rule 13 of the supreme court of 

Tennessee where the individual claiming the credit established by this subsection 

agrees to waive monetary compensation payable for services rendered for the 

hours being claimed against the privilege tax imposed by this part;   

(C)  A legal services clinic or program to deliver legal services in this state 

organized by a recognized bar association, institution of higher education, judge, 

or nonprofit corporation; or 

(D)  Other means of delivering legal services which are eligible for pro bono 

service recognition by the supreme court of Tennessee or administrative office of 

the courts and approved by the commissioner of revenue. 

(3)  An individual claiming this credit shall present proof of the completed hours 

required by subsection (c)(1) by submitting a signed affidavit under penalty of perjury on 

a form established by the commissioner of revenue on or before April 30 each year, or 

such other reasonable deadline established by the commissioner. 

(4)  Hours completed in any one tax year in excess of the required number shall 

not be permitted to be carried forward to future tax years. 

 SECTION 2.  For purposes of promulgating rules, this act shall take effect upon 

becoming a law, the public welfare requiring it. For all other purposes, this act shall take effect 

July 1, 2020, the public welfare requiring it, and shall apply to privilege taxes due and payable 

after January 1, 2021. 


